
 

 
Which of the following statements about valuation methods is true? 
 
 
A  The earnings yield method multiplies earnings by the earnings yield 

 

B  The equity market value is number of shares multiplied by share price, plus the  

 market value of debt 

 

C  The dividend valuation model makes the unreasonable assumption that  

  average dividend growth is constant 

 

D      The price/earnings ratio method divides earnings by the price/earnings ratio 


