
ISA 315 Identifying and Assessing the Risks of Material Misstatement through Understanding the 

Entity and Its Environment requires auditors to obtain an understanding of control activities 

relevant to the audit. 

Control activities are the policies and procedures which help ensure that management directives 

are carried out. 

Required: 

Describe FOUR different types of control activities and, for each type, provide an example 

control a company may implement. (4 marks) 

 


