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Introduction
I am a member of the team who marks Advanced 
Financial Management. This article is designed to 
give you, the candidate, an insight into my mind, 
so that you can better understand what a marker 
will be looking for when it comes to marking 
your Advanced Financial Management script.

Insight into a marker’s thinking – appreciating what we are 
trained to look for, what we award marks for, the reasons  
why marks may not be awarded – will help you fulfil your 
potential and gain the necessary marks to pass. It will help 
you appreciate the points that will attract marks so that you 
can better assess your answers when practicing questions.  

This article uses three candidates’ answers to Question 2  
from the AFM specimen exam. To support your reading of 
this article, you should refer to the specimen exam on the 
ACCA Practice Platform. 

You may also find it interesting to refer to the published 
answers for the specimen exam, noting the differences and 
comparing the length and style to the candidates’ answers 
seen in this article. It’s important to remember that you don’t 
need to replicate the published answer to achieve a pass. 
You can access the answers on the ACCA Practice Platform.
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Question 2
Observations on the requirement

Question 2 has requirements that feature regularly in this exam, namely to apply a technique to an investment decision and 
then discuss some specific issue relevant to the decision. Here the technique is adjusted present value and the issue is how the 
investment should be financed.

In another question the technique could be the modified duration method or net present value model.

The 20 technical marks were split between two requirements:

Part (a) for 14 marks required a calculation of adjusted 
present value and a conclusion on whether or not the project 
should be accepted. 

Part (b) for 6 marks required a discussion of  the reasons 
given for adjusting the discount rate for this project.

For the calculation in part (a), each part of the calculation will 
generally be awarded 1 or 2 marks, depending on 
complexity. A well-justified conclusion and discussion of the 
results is likely to be worth 2 marks.

For the discussion elements, each relevant point will 
generally be awarded 1 mark, although a well-discussed 
point can be worth 2 marks. 

A good answer to part (a) would take a methodical approach 
with clear and easy to follow workings.

A good answer to part (b) would look at both reasons why 
the chief executive’s proposal might be valid and also why it 
may not be valid.

Professional marks would be obtained from producing 
answers which fully address the requirements. 
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Specimen exam marked answers
Question 2 candidate one

Roll your cursor over each numbered note for the marks awarded and marker’s comments to appear in the right side panel:

Marks awarded and comments:
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Specimen exam marked answers
Question 2 candidate one

Roll your cursor over each of the highlighted cells in the spreadsheet to view the formulas that were used.
Roll your cursor over each numbered note for the marks awarded and marker’s comments to appear in the right side panel:

Marks awarded and comments:

1/2
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Specimen exam marked answers
Question 2 candidate one

Roll your cursor over each of the highlighted cells in the spreadsheet to view the formulas that were used.
Roll your cursor over each numbered note for the marks awarded and marker’s comments to appear in the right side panel:

Marks awarded and comments:

2/2

OFR = own figure rule. This is when credit is awarded where a previous 
error has been carried forward correctly in subsequent calculations.
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Notes on candidate one’s answer to Q2
Summary of marks: How could this answer have been improved?

Professional skills summary
For analysis and evaluation there has been good use of the data to determine suitable calculations, and good use of the data 
to draw appropriate conclusions, although not much support for the discussion. In this instance this answer would obtain 3 
marks for analysis and evaluation.

For scepticism and commercial acumen, there is no real focus on either of these skills in this answer and so there are no marks 
awarded for either of these skills. Marks for these skills could have been awarded if the answer had used scenario information to 
make commercial points relevant to Colvin Co or if the view of senior management had been challenged regarding the 
discount rate.

This gives a total of 3 marks out of 5 for the professional skills.

TECHNICAL:

Part (a) 9

Part (b) 4

TOTAL technical marks 13

PROFESSIONAL:

Analysis and evaluation 3

Scepticism 0

Commercial acumen 0

TOTAL professional marks 3

OVERALL TOTAL 16/25
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Specimen exam marked answers
Question 2 candidate two

Roll your cursor over each numbered note for the marks awarded and marker’s comments to appear in the right side panel:

Marks awarded and comments:

READ THE MIND OF AN AFM MARKER – Q2 9



Specimen exam marked answers
Question 2 candidate two

Roll your cursor over each of the highlighted cells in the spreadsheet to view the formulas that were used.
Roll your cursor over each numbered note for the marks awarded and marker’s comments to appear in the right side panel:

Marks awarded and comments:

1/2

OFR = own figure rule. This is when credit is awarded where a previous 
error has been carried forward correctly in subsequent calculations.
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Specimen exam marked answers
Question 2 candidate two

Roll your cursor over each of the highlighted cells in the spreadsheet to view the formulas that were used.
Roll your cursor over each numbered note for the marks awarded and marker’s comments to appear in the right side panel:

Marks awarded and comments:

2/2
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Notes on candidate two’s answer to Q2
How could this answer have been improved?

Professional skills summary
For analysis and evaluation there has been good use of the 
data to determine suitable calculations, and good use of the 
data to draw an appropriate conclusion, and also to support 
the discussion. As a result this answer would obtain 4 marks 
for analysis and evaluation.

For scepticism, there is no real focus on scepticism in this 
answer and no challenge of the view of senior management, 
so there are no marks awarded for this skill.

In terms of commercial acumen, there are examples of  
using the scenario information to make commercial points. 
All together this shows some demonstration of the skill and 
would be worth 1 mark for commercial acumen.

This gives a total of 5 marks out of 5 for the professional skills.

Summary of marks:

TECHNICAL:

Part (a) 8

Part (b) 1

TOTAL technical marks 9

PROFESSIONAL:

Analysis and evaluation 4

Scepticism 0

Commercial acumen 1

TOTAL professional marks 5

OVERALL TOTAL 14/25
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Specimen exam marked answers
Question 2 candidate three

Roll your cursor over each numbered note for the marks awarded and marker’s comments to appear in the right side panel:

Marks awarded and comments:
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Specimen exam marked answers
Question 2 candidate three

Roll your cursor over each of the highlighted cells in the spreadsheet to view the formulas that were used.
Roll your cursor over each numbered note for the marks awarded and marker’s comments to appear in the right side panel:

Marks awarded and comments:

OFR = own figure rule. This is when credit is awarded where a previous 
error has been carried forward correctly in subsequent calculations.
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Notes on candidate three’s answer to Q2
Summary of marks: How could this answer have been improved?

Professional skills summary
For analysis and evaluation there has been good use of the 
data to determine suitable calculations, although no use of 
the data to draw an appropriate conclusion, and a lack of 
support for the discussion. In this instance this answer would 
obtain 2 marks for analysis and evaluation.

For scepticism and commercial acumen, there is no real 
focus on either of these skills in this answer and so there are 
no marks awarded for either of these skills.

This gives a total of 2 marks out of 5 for the professional skills.

TECHNICAL:

Part (a) 5

Part (b) 1

TOTAL technical marks 6

PROFESSIONAL:

Analysis and evaluation 2

Scepticism 0

Commercial acumen 0

TOTAL professional marks 2

OVERALL TOTAL 8/25
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For more tutor resources,  
visit accaglobal.com/ 
tutor-resources

For more student resources, 
visit accaglobal.com/ 
exam-resources

https://www.accaglobal.com/gb/en/learning-provider/acca-tutor-resources.html
https://www.accaglobal.com/gb/en/learning-provider/acca-tutor-resources.html
https://www.accaglobal.com/gb/en/learning-provider/acca-tutor-resources.html
https://www.accaglobal.com/gb/en/student/exam-support-resources.html
https://www.accaglobal.com/gb/en/student/exam-support-resources.html
https://www.accaglobal.com/gb/en/student/exam-support-resources.html

	Button 47: 
	Button 6011: 
	Button 1324: 
	Button 1325: 
	Button 1326: 
	Button 1327: 
	Button 1328: 
	Button 1329: 
	Button 1330: 
	Button 1331: 
	Button 1436: 
	Button 6013: 
	Button 1340: 
	Button 1341: 
	Button 1342: 
	Button 1343: 
	Button 1344: 
	Button 1345: 
	Button 1346: 
	Button 1347: 
	Button 1048: 
	Button 1047: 
	Button 1046: 
	Button 1045: 
	Button 4: 
	Button 3: 
	Button 2: 
	Button 1: 
	Button 813: 
	Button 6014: 
	Button 1348: 
	Button 1349: 
	Button 1350: 
	Button 1351: 
	Button 1352: 
	Button 1353: 
	Button 1354: 
	Button 1355: 
	Button 6: 
	Button 5: 
	Button 441: 
	Button 815: 
	Button 816: 
	Button 817: 
	Button 818: 
	Button 819: 
	Button 820: 
	Button 821: 
	Button 822: 
	Button 823: 
	Button 824: 
	Button 825: 
	Button 826: 
	Button 827: 
	Button 828: 
	Button 829: 
	Button 830: 
	Button 831: 
	Button 832: 
	Button 833: 
	Button 834: 
	Button 835: 
	Button 836: 
	Button 837: 
	Button 838: 
	Button 839: 
	Button 840: 
	Button 841: 
	Button 1052: 
	Button 1053: 
	Button 1054: 
	Button F1: 
	Button F2: 
	Button F3: 
	Button F4: 
	Button F5: 
	Button F6: 
	Button F7: 
	Button F8: 
	Button F9: 
	Button F10: 
	Button F11: 
	Button F12: 
	Button F13: 
	Button F14: 
	Button F15: 
	Button F16: 
	Button F17: 
	Button F18: 
	Button F19: 
	Button F20: 
	Button F21: 
	Button F22: 
	Button F23: 
	Button F24: 
	Button F25: 
	Button F26: 
	Button F27: 
	Button 6015: 
	Button 1356: 
	Button 1357: 
	Button 1358: 
	Button 1359: 
	Button 1360: 
	Button 1361: 
	Button 1362: 
	Button 1363: 
	Button 7: 
	Button 17: 
	Button 16: 
	Button 15: 
	Button 14: 
	Button 13: 
	Button 12: 
	Button 11: 
	Button 10: 
	Button 9: 
	Button 8: 
	Button 851: 
	Button 854: 
	Button 859: 
	Button 860: 
	Button 862: 
	Button 863: 
	Button 864: 
	Button 866: 
	Button 867: 
	Button 868: 
	Button 870: 
	Button 871: 
	Button 872: 
	Button 874: 
	Button 1065: 
	Button 1067: 
	Button 1068: 
	Button 1069: 
	Button 1070: 
	Button 1071: 
	Button 1072: 
	Button 1073: 
	Button 1074: 
	Button 875: 
	Button 876: 
	Button 877: 
	Button 878: 
	Button 879: 
	Button 880: 
	Button 881: 
	Button 882: 
	Button 883: 
	Button 884: 
	Button 1066: 
	Button 885: 
	Button 886: 
	Button 887: 
	Button 888: 
	Button 889: 
	Button 890: 
	Button 891: 
	Button 892: 
	Button 893: 
	Button 894: 
	Button 895: 
	Button 896: 
	Button 897: 
	Button 898: 
	Button 899: 
	Button 900: 
	Button 901: 
	Button 902: 
	Button 903: 
	Button 904: 
	Button 905: 
	Button 906: 
	Button 907: 
	Button 908: 
	Button 909: 
	Button 910: 
	Button 911: 
	Button 912: 
	Button 913: 
	Button 914: 
	Button F28: 
	Button F29: 
	Button F30: 
	Button F31: 
	Button F32: 
	Button F33: 
	Button F34: 
	Button F35: 
	Button F36: 
	Button F37: 
	Button F38: 
	Button F39: 
	Button F40: 
	Button F41: 
	Button F42: 
	Button F43: 
	Button F44: 
	Button F45: 
	Button F46: 
	Button F47: 
	Button F48: 
	Button F49: 
	Button F50: 
	Button F51: 
	Button F52: 
	Button F53: 
	Button F54: 
	Button F55: 
	Button F56: 
	Button F57: 
	Button F58: 
	Button F59: 
	Button F60: 
	Button F61: 
	Button F62: 
	Button F63: 
	Button F64: 
	Button F65: 
	Button F66: 
	Button F67: 
	Button F68: 
	Button F69: 
	Button F70: 
	Button F71: 
	Button F72: 
	Button F73: 
	Button F74: 
	Button F75: 
	Button F76: 
	Button F77: 
	Button F78: 
	Button F79: 
	Button F80: 
	Button F81: 
	Button 6016: 
	Button 1364: 
	Button 1365: 
	Button 1366: 
	Button 1367: 
	Button 1368: 
	Button 1369: 
	Button 1370: 
	Button 1371: 
	Button 64: 
	Button 6017: 
	Button 1372: 
	Button 1373: 
	Button 1374: 
	Button 1375: 
	Button 1376: 
	Button 1377: 
	Button 1378: 
	Button 1379: 
	Button 1078: 
	Button 1077: 
	Button 2b: 
	Button 1b: 
	Button 814: 
	Button 6018: 
	Button 1380: 
	Button 1381: 
	Button 1382: 
	Button 1383: 
	Button 1384: 
	Button 1385: 
	Button 1386: 
	Button 1387: 
	Button 546: 
	Button 8b: 
	Button 7b: 
	Button 6b: 
	Button 5b: 
	Button 4b: 
	Button 3b: 
	Button 1085: 
	Button 1086: 
	Button 1087: 
	Button 1088: 
	Button 1089: 
	Button 1090: 
	Button 997: 
	Button 998: 
	Button 999: 
	Button 1000: 
	Button 1001: 
	Button 1002: 
	Button 1003: 
	Button 1004: 
	Button 1005: 
	Button 1006: 
	Button 1007: 
	Button 1008: 
	Button 1009: 
	Button 10010: 
	Button 10011: 
	Button 10012: 
	Button 10013: 
	Button 10014: 
	Button 10015: 
	Button 10016: 
	Button 10017: 
	Button 10018: 
	Button 10019: 
	Button 10020: 
	Button 10021: 
	Button 10022: 
	Button f1b: 
	Button f2b: 
	Button f3b: 
	Button f4b: 
	Button f5b: 
	Button f6b: 
	Button f7b: 
	Button f8b: 
	Button f9b: 
	Button f10b: 
	Button f11b: 
	Button f12b: 
	Button f13b: 
	Button f14b: 
	Button f15b: 
	Button f16b: 
	Button f17b: 
	Button f18b: 
	Button f19b: 
	Button f20b: 
	Button f21b: 
	Button f22b: 
	Button f23b: 
	Button f24b: 
	Button f25b: 
	Button f26b: 
	Button f27b: 
	Button 6019: 
	Button 1388: 
	Button 1389: 
	Button 1390: 
	Button 1391: 
	Button 1392: 
	Button 1393: 
	Button 1394: 
	Button 1395: 
	Button 1437: 
	Button 1093: 
	Button 1100: 
	Button 1101: 
	Button 1102: 
	Button 10023: 
	Button 10024: 
	Button 10025: 
	Button 10026: 
	Button 10027: 
	Button 10029: 
	Button 10030: 
	Button 10031: 
	Button 10032: 
	Button 10034: 
	Button 10035: 
	Button 10036: 
	Button 10037: 
	Button 10039: 
	Button 1103: 
	Button 10046: 
	Button f28b: 
	Button f29b: 
	Button f30b: 
	Button f31b: 
	Button f32b: 
	Button f33b: 
	Button f34b: 
	Button f35b: 
	Button f36b: 
	Button f37b: 
	Button f38b: 
	Button f39b: 
	Button f40b: 
	Button f41b: 
	Button f42b: 
	Button f43b: 
	Button f44b: 
	Button f45b: 
	Button f46b: 
	Button f47b: 
	Button 6020: 
	Button 1396: 
	Button 1397: 
	Button 1398: 
	Button 1399: 
	Button 1400: 
	Button 1401: 
	Button 1402: 
	Button 1403: 
	Button 190: 
	Button 6021: 
	Button 1404: 
	Button 1405: 
	Button 1406: 
	Button 1407: 
	Button 1408: 
	Button 1409: 
	Button 1410: 
	Button 1411: 
	Button 1092: 
	Button 1c: 
	Button 809: 
	Button 6022: 
	Button 1412: 
	Button 1413: 
	Button 1414: 
	Button 1415: 
	Button 1416: 
	Button 1417: 
	Button 1418: 
	Button 1419: 
	Button 810: 
	Button 1129: 
	Button 1130: 
	Button 1131: 
	Button 1132: 
	Button 1133: 
	Button 1135: 
	Button 1136: 
	Button 1137: 
	Button 1138: 
	Button 1139: 
	Button 1140: 
	Button 1141: 
	Button 1142: 
	Button 1143: 
	Button 1144: 
	Button 1145: 
	Button 1146: 
	Button 1147: 
	Button 1148: 
	Button 1149: 
	Button 1152: 
	Button 1153: 
	Button 1154: 
	Button 1155: 
	Button 1156: 
	Button 1157: 
	Button 1158: 
	Button 1159: 
	Button 1160: 
	Button 1161: 
	Button 1162: 
	Button 1163: 
	Button 1164: 
	Button 1165: 
	Button 1166: 
	Button 1167: 
	Button 1168: 
	Button 1169: 
	Button 1170: 
	Button 1171: 
	Button 1172: 
	Button 1173: 
	Button 1174: 
	Button 1175: 
	Button 1176: 
	Button 1177: 
	Button 1178: 
	Button 1179: 
	Button 1180: 
	Button 1181: 
	Button 1182: 
	Button 1183: 
	Button 1184: 
	Button 1185: 
	Button 1186: 
	Button 1187: 
	Button 1188: 
	Button 1189: 
	Button 1190: 
	Button 1191: 
	Button 1192: 
	Button 1193: 
	Button 1194: 
	Button 1195: 
	Button f1c: 
	Button f2c: 
	Button f3c: 
	Button f4c: 
	Button f5c: 
	Button f6c: 
	Button f7c: 
	Button f8c: 
	Button f9c: 
	Button f10c: 
	Button f11c: 
	Button f12c: 
	Button f13c: 
	Button f14c: 
	Button f15c: 
	Button f16c: 
	Button f17c: 
	Button f18c: 
	Button f19c: 
	Button f20c: 
	Button f21c: 
	Button f22c: 
	Button f23c: 
	Button f24c: 
	Button f25c: 
	Button f26c: 
	Button f27c: 
	Button f28c: 
	Button f29c: 
	Button f30c: 
	Button f31c: 
	Button f32c: 
	Button f33c: 
	Button f34c: 
	Button f35c: 
	Button f36c: 
	Button f37c: 
	Button f38c: 
	Button f39c: 
	Button f40c: 
	Button f41c: 
	Button f42c: 
	Button f43c: 
	Button f44c: 
	Button f45c: 
	Button f46c: 
	Button f47c: 
	Button f48c: 
	Button f49c: 
	Button f50c: 
	Button f51c: 
	Button f52c: 
	Button f53c: 
	Button f54c: 
	Button f55c: 
	Button f56c: 
	Button f57c: 
	Button f58c: 
	Button f59c: 
	Button f60c: 
	Button 7c: 
	Button 6c: 
	Button 5c: 
	Button 4c: 
	Button 3c: 
	Button 2c: 
	Button 6023: 
	Button 1420: 
	Button 1421: 
	Button 1422: 
	Button 1423: 
	Button 1424: 
	Button 1425: 
	Button 1426: 
	Button 1427: 
	Button 1134: 
	Button 803: 
	Button 6024: 
	Button 1428: 
	Button 1429: 
	Button 1430: 
	Button 1431: 
	Button 1432: 
	Button 1433: 
	Button 1434: 
	Button 1435: 


